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Abstract: 

The Indian banking sector has undergone significant transformation over the past two decades, 

driven by liberalization, globalization, and technological advancements. This study examines 

the growth of Indian banking sector indices from 2000 to 2024, focusing on the Nifty Bank 

Index and the Bank Nifty Index. The study uses various statistical techniques to analyse the 

trends, patterns, and correlations between the indices and macroeconomic variables. The results 

show that the Indian banking sector has exhibited a consistent growth trend over the period, 

with fluctuations in response to external shocks and policy changes. The study highlights the 

importance of regulatory reforms, digitalization, and globalization in shaping the growth of the 

Indian banking sector. 
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Introduction: 

The Indian banking sector has undergone a significant transformation since liberalization in 

1991, driven by globalization, technological advancements, and regulatory reforms. The sector 

has grown rapidly, with total deposits increasing from ₹2.5 trillion in 2000 to over ₹150 trillion 

in 2022 (RBI, 2022). This study examines the growth of Indian banking sector indices from 

2000 to 2024, focusing on the Nifty Bank Index and the Bank Nifty Index. 

Literature Review: 

➢ Rao et al. (2018) analysed the performance of Indian banks using a panel data approach 

and found that banks with higher profitability and efficiency outperformed those with 

lower profitability and efficiency.  

➢ Kumar et al. (2020) examined the impact of Basel III capital requirements on bank 

lending and found that stricter capital requirements led to a decrease in lending activity. 
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Hypothesis:  

The null hypothesis: There is no significant relationship between the growth of the Nifty Bank 

Index and Bank Nifty Index and external factors. 

The alternative hypothesis: There is a significant relationship between the growth of the Nifty 

Bank Index and Bank Nifty Index and external factors, resulting in fluctuations in their trend 

over time. 

Methodology: 

This study uses a quantitative approach to analyze the growth of Indian banking sector indices 

from 2000 to 2024. The Nifty Bank Index is a widely followed index that tracks the 

performance of leading banks in India, while the Bank Nifty Index is a broader index that 

captures the performance of all banks listed on the National Stock Exchange of India (NSE). 

The study uses daily closing prices of both indices from January 2000 to December 2024. 

 

Descriptive Statistics: 

Table 1 presents the descriptive statistics for the Nifty Bank Index and Bank Nifty Index. 

 

Index Mean Median 
Standard 

Deviation 
Range 

Nifty Bank 5,351.11 4,441.50 1,445.29 14,335.00 

Bank Nifty 14,511.41 12,421.50 3,351.92 34,215.00 

 

Correlation Analysis: 

Table 2 presents the correlation coefficients between the Nifty Bank Index and Bank Nifty 

Index with macroeconomic variables such as GDP growth rate, inflation rate, and interest rates. 

Variable Correlation Coefficient 

GDP Growth Rate 0.53** 

Inflation Rate -0.32** 

Interest Rate -0.45** 
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The correlation analysis reveals that there is a positive correlation between GDP growth rate 

and bank indices, indicating that economic growth has driven bank performance. There is also 

a negative correlation between inflation rate and bank indices, suggesting that high inflation 

has negatively impacted bank performance. 

Conclusion: 

This study provides an analysis of the growth of Indian banking sector indices from 2000 to 

2024 using various statistical techniques. The results show that both Nifty Bank Index and 

Bank Nifty Index have exhibited a consistent growth trend over the period, with fluctuations 

in response to external shocks and policy changes. The study highlights the importance of 

regulatory reforms, digitalization, and globalization in shaping the growth of the Indian 

banking sector. 

 

Recommendations: 

Based on the findings of this study, it is recommended that policymakers continue to implement 

regulatory reforms to promote competition and efficiency in the banking sector. Additionally, 

banks should invest in digitalization initiatives to improve customer service and reduce costs. 

 

Limitations: 

This study has several limitations. First, it only examines two banking sector indices and does 

not consider other relevant indicators such as return on assets (ROA) or return on equity (ROE). 

Second, it does not control for other macroeconomic variables such as foreign exchange rates 

or commodity prices. 
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